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AGENDA:

-ETF Flow/Trends

-Competitive Landscape

-Passive “Worries”

-Active ETFs

-Smart-Beta and Themes

-ESG and Direct Indexing



Inflation Created A Whole New Ballgame



Huge Inflows Despite Brutal Market, Regime Change



Record Volume



ETFs Spread vs Basket Spread



Meanwhile in Mutual Fund Land… 



(Most) ETF Investors are Smart-Money, Strong Hands
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Passive Inflows Regardless Market Conditions



= ETF Doubling Market Share Growth Rate



Bullish Fixed Income ETFs



= Passive Also Doubling Share Growth Rate



Passive Will Grow at Different Speeds Throughout World
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$15 Trillion by 2028?



Bullish BYOA: % of ETF Assets Held Internally



Bullish Conversions



“Post-Conversion Tax Purge” 



Over 400 ETF Launches Last Year

And another 650 were filed! 



Money Market Mutual Fund Boom



…And Cash-Like ETFs



The FOMO Drought



“Sell The Rip” Is The New “Buy The Dip”



Bullish the “Big Two”



The ETF Issuer Horse Race by 5 Year Flows



Vanguard, BlackRock Top Holders of Nearly Every Company in America



Fund Companies are Minority Owners of Stock Market
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Households are Biggest Owner of Stocks



Buffett’s Take
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Public Policy Issue?



Active ETFs (Finally) Break Through



The Beta-Adjusted Fee Demarcation Line



Bearish ANTs



What the ETF Terrordome Does to Mutual Funds
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Day One of ETF Launch                                        Three Years Later



The Portfolios Are A-Changin’



Number of Holdings in New Equity ETFs



Single Stock ETFs Really a Tesla Story



A Spot Bitcoin ETF Would Do Well



Bearish ESG



ESG Exclusionary Baskets



ESG is Victim of the Fed’s Rate Hikes



ESGU Part of Biggest Trade in ETF History



ESGU     S&P 500  

Can You Spot the Difference?



BI’s ESG ETF Scoring System

Source: Bloomberg Intelligence



Currency Hedged ETFs Didn’t Get Second Bite at Apple



Bearish on Direct Indexing (Relative to Hype)



Bullish Theme ETFs

Source: Bloomberg Intelligence



Theme ETF Categories a Bottomless Well



BI’s Thematic Capture Score



Bullish Smart-Beta



Value on Top 



The Smart-Beta Spectrum



Twitter: @EricBalchunas

Podcast: Trillions

TV: ETF IQ

Newsletter: ebalchunas@bloomberg.net

THANK YOU
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