
TICKER GDMA

INCEPTION DATE November 14, 2018

NET ASSETS $154.2 M

NUMBER OF HOLDINGS 30

MANAGEMENT FEE 0.59%

ACQUIRED FUND FEES + EXPENSES 0.32%

TOTAL EXPENSE RATIO 0.91%

ADVISOR Gadsden LLC
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FUND DETAILS

Financial Professionals and Institutional Investors should contact our sales partner, Quasar Distributors  :  1  (800)  555-1234 |      www.gadsdenfunds.com

A BALANCED OFFENSE & DEFENSE  :  

Funds that can perform in favorable market conditions are 
commoplace.  But what about when those tailwinds become 
headwinds--and the market cycle turns?  GDMA seeks total return 
regardless of market conditions by actively calibrating its risk and 
positioning to the prevailing environment.  The fund attempts to 
balance growth-loving investments with defensive elements (long 
or short) in a way that manages downside risk without 
compromising long-term performance.

TACTICAL, TAX EFFICIENT  & TRANSPARENT  :  

Adjusting an allocation to the current market environment requires 
position turnover. For managed accounts or mutual funds this can 
have adverse tax consequences.  Given the unique tax advantages of 
ETFs, GDMA can adjust its holdings without some of the typical tax 
consequences.  We do this with daily transparency, so you always 
know what you own.

FUND DESCRIPTION

WHY INVEST IN GDMA?

ABILITY TO ADJUST WITH THE MARKET-CYCLE  :  

The investment universe is ever-changing. Your portfolio should be 
capable of changing with it. GDMA scans the global markets for the 
most promising opportunities, investing across a range of 
positions including equities, fixed income, commodities and 
currencies via both long and short exposures.

The Gadsden Dynamic Multi-Asset ETF is an actively managed 
fund designed to serve as a multi-asset core allocation or  
tactical alternative allocation for your portfolio. It holds a 
dynamic mix of assets collectively seeking total return, 
downside risk management and the potential to perform or 
defend across all stages of the business cycle.

SINCE
INCEPTION

GADSDEN DYNAMIC  MULT I -ASSET  ETF : GDMA

The performance data quoted represents past performance. Past performance does not guarantee future results. The 
investment return and principal value of an investment will fluctuate so that an investor’s shares, when sold or 
redeemed, may be worth more or less than their original cost and current performance may be lower or higher than 
the performance quoted. Performance current to the most recent month-end can be obtained by calling (484-580-
2277). Periods less than one year are not annualized. it is not possible to invest directly in an Index. 
Benchmark Index:  60% Dow Jones Global Index TR + 40% ICE BofA 0-3 Month Treasury. The Dow Jones Global Index 
aims to provide 95% market capitalization coverage of stocks globally, including developed and emerging regions. 
The ICE BofA 3 Month U.S. Treasury Index measures the performance of a single issue of outstanding treasury bill 
which matures closest to, but not beyond, three months from the rebalancing date.  NAV: The dollar value of a single 
share, based on the value of the underlying assets of the fund minus its liabilities, divided by the number of shares 
outstanding. Calculated at the end of each business day. Market Price (Closing Price): The current price at which 
shares are bought and sold. Market returns are based upon the last trade price.

A drawdown is a peak-to-trough decline during a specific period for an investment or fund. Maximum drawdown is the 
worst percentage loss between a peak and the subsequent trough. Upside capture ratios for funds are calculated by 
taking the fund's monthly return during months when the benchmark had a positive return and dividing it by the 
benchmark return during that same month. Downside capture ratios are calculated by taking the fund's monthly 
return during the periods of negative benchmark performance and dividing it by the benchmark return. Beta is a 
measure of price variability relative to the market. The S&P 500 Index is an unmanaged index of 500 stocks used to 
measure large-cap U.S. stock market performance. 

An investment in the Fund is subject to numerous risks, including possible loss of principal. The Fund is actively 
managed and does not seek to replicate a specified index. The Fund is subject to the following principal risks: cash 
and cash equivalents risk, commodities risk, currency risk, derivatives risk, emerging markets risk, foreign securities 
risk, and fixed income security risks. Refer to the prospectus for additional risk information.

GDMA is in the "US Fund Allocation--50% to 70% Equity" category. This fund was 
rated 4 stars out of 691 funds based on 3yr risk-adjusted returns.  Past performance 
is no guarantee of future results. See additional disclosures. §

OVERALL MORNINGSTAR RATING   

TOTAL RETURN SINCE INCEPTION As of Dec 31, 2022

DRAWDOWN CHART As of Dec 31, 2022

Rating as of Dec 31, 2022
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1 ISHARES 0-3 MONTH TREASURY BILL

2 ISHARES TREASURY FLOATING RATE

3 SCHWAB SHORT-TERM US TREASURY

4 PROSHARES ULTRAPRO SHORT QQQ

5 INVESCO DB US DOLLAR INDEX B

6 SCHWAB U.S. TIPS ETF

7 PROSHARES SHORT HIGH YIELD

8 UTILITIES SELECT SECTOR SPDR

9 PROSHARES ULTRASHORT FTSE EU

10 PROSHARES SHORT MSCI EAFE

11 AXS SHORT INNOVATION DAILY

12 HEALTH CARE SELECT SECTOR SPDR

13 PROSHARES ULTRASHORT EURO EUO

14 ABRDN PHYSICAL GOLD SHARES

15 CONSUMER STAPLES SPDR

16 DRX DLY FTSE CHINA BEAR 3X

17 LOCKHEED MARTIN CORP

18 NORTHROP GRUMMAN CORP

19 RAYTHEON TECHNOLOGIES CORP

20 ELI LILLY & CO

S&P 500 BETA OF CURRENT PORTFOLIO :
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TOP TWENTY HOLDINGS

Financial Professionals and Institutional Investors should contact our sales partner, Quasar Distributors  :  1  (800)  555-1234 |      www.gadsdenfunds.com

Holdings subject to change at the fund manager's discretion

MARKET COMMENTARY & OUTLOOK  :

TIGHT MONETARY POLICY BY THE FED  
BEARISH :  Bonds & stocks
BULLISH :  USD vs other currencies, value vs. growth stocks

Multi-decade high inflation has compelled the Fed to tighten monetary policy at the fastest 
rate in decades using a combination of rate hikes and quantitative tightening.  These actions 
have drained USD liquidity from markets, increased the yield on cash and put downward 
pressure on most asset valuations--especially bonds and stocks. In tightening environments, 
it is common for the USD to strengthen vs. other currencies and for value stocks to outperform 
growth stocks.

Sample related positions:  SGOV, TFLO, SQQQ, EPV, EFZ, EUO, SJB, UUP, PG, UNH, PEP, VIXY

GLOBAL RECESSION RISK  
BEARISH :  Equities & high yield bonds
BULLISH :  Non-cyclical stocks vs. the stock market, US Treasuries

Significant monetary tightening has historically induced a meaningful economic slowdown 
(generally with a lag of over 12-18 months).  Given the magnitude of Fed tightening over the 
past year, we believe the risk is now high for a material decline in S&P 500 earnings in 2023 
combined with a global recession. Equity returns are generally vulnerable to a recession, with 
non-cyclical stocks traditionally outperforming the broader stock market.

Sample related positions:  SQQQ, SCHO, SCHP, SJB, SARK, EPV, EFZ, YANG, XLU, XLP, VIXM

HIGHER THAN EXPECTED INFLATION FOR LONGER  
BEARISH :  US Treasuries (nominal)
BULLISH:  TIPS, gold, commodity producer stocks

Markets are currently expecting inflation to quickly normalize within the next 12 months 
roughly back to the Fed's target of two percent and remain there for years.  Historically, 
inflation at current levels has taken signficantly longer to slow as much as expected--unless 
a meaningful recession is induced.  We believe longer-term inflation will likely remain stickier 
and higher than markets currently anticipate--expecially if the Fed chooses to quickly pivot 
from tightening to easing to fend off a deep recession while inflation remains elevated.

Sample related positions:  SCHP, SGOL, LNG, COP

DEFINITIONS :

Sample Related Positions: These are positions held by the fund that are intended to reflect and 
benefit from the commentary they are paired with. The sample list does not reflect all the positions or 
combination of positions that correspond to commentary provided.  The commentary provided is not 
meant to be an exhuastive list or rationale behind the current allocation. There is no guarantee the 
stated commentary & outlook is correct or that the fund or its sample positions will benefit as 
intended.  

Tight Montetary Policy:  Tight or contractionary monetary policy is a course of action undertaken by 
a central bank, such as the Federal Reserve, to slow down overheated economic growth, to constrict 
spending in an economy that is seen to be accelerating too quickly, or to curb inflation when it is rising 
too fast.The central bank tightens policy or makes money tight by raising short-term interest rates 
through policy changes to the discount rate and federal funds rate. Boosting interest rates increases 
the cost of borrowing and effectively reduces its attractiveness. Tight monetary policy can also be 
implemented via selling assets on the central bank's balance sheet to the market through open market 
operations (OMO).

Recession: A recession is a significant, pervasive, and persistent decline in economic activity. 
Economists measure a recession's length from the prior expansion's peak to the downturn's trough.

Inflation:  A general increase in prices and loss in the purchasing value of money.

Non-Cyclical Stocks:  Stocks that outperform the stock market despite the economic instability. These 
are also called defensive stocks as they are not majorly impacted by economic or cyclic changes. 
Examples include consumer staples, food, utilities and pharmaceuticals/healthcare.

Growth Stock:  Any share in a company that is anticipated to grow at a rate significantly above the 
average growth for the market. These stocks generally do not pay dividends. When investors invest in 
growth stocks, they anticipate that they will earn money through capital gains when they eventually 
sell their shares in the future.

Value Stock: Share of a company that appears to trade at a lower price relative to the company’s 
fundamentals, such as dividends, earnings or sales, making it appealing to value investors.

Bullish: Characterized by rising asset prices.

Bearish: Characterized by falling asset prices.

S&P 500 Index:  This is an unmanaged index of 500 stocks used to measure large-cap U.S. stock market 
performance. 

Beta to S&P 500:  Beta is a measure of price variability relative to the market (proxied here by the S&P 
500 Index).  We calculate the beta (i.e. sensitivity) of position monthly returns to S&P 500 returns since 
Dec 2018. 

S&P 500 Beta of Current Portfolio:  This represents the weighted average position beta of the current 
fund allocation to the S&P 500 since Dec 2018.

The Fed:  The Federal Reserve System, commonly know as the Fed, is the central bank of the U.S., which 
regulates the U.S. monetary and financial system.

S&P beta of current portfolio is calculated using the weighted average betas of the 
fund's positions as of Dec 31, 2022.  These position and their weights may change 
significantly at any time, impacting this beta estimate.  See below for additional 
calculation details.

As of Dec 31, 2022As of Dec 31, 2022



Financial Professionals and Institutional Investors should contact our sales partner, Quasar Distributors  :  1  (800)  555-1234 |      www.gadsdenfunds.com

§ Morningstar Rating:  The Morningstar Rating™ for funds, or "star rating", is calculated for 
managed products (including mutual funds, variable annuity and variable life subaccounts, 
exchange-traded funds, closed-end funds, and separate accounts) with at least a three-year 
history. Exchange-traded funds and open-ended mutual funds are considered a single population 
for comparative purposes. It is calculated based on a Morningstar Risk-Adjusted Return measure 
that accounts for variation in a managed product's monthly excess performance, placing more 
emphasis on downward variations and rewarding consistent performance. The Morningstar Rating 
does not include any adjustment for sales loads. The top 10% of products in each product category 
receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 
2 stars, and the bottom 10% receive 1 star. The Overall Morningstar Rating for a managed product is 
derived from a weighted average of the performance figures associated with its three-, five-, and 
10-year (if applicable) Morningstar Rating metrics. The weights are: 100% three-year rating for 36-
59 months of total returns, 60% five-year rating/40% three-year rating for 60-119 months of total 
returns, and 50% 10-year rating/30% five-year rating/20% three-year rating for 120 or more 
months of total returns. While the 10-year overall star rating formula seems to give the most weight 
to the 10-year period, the most recent three-year period actually has the greatest impact because 
it is included in all three rating periods. ©2023 Morningstar, Inc. All Rights Reserved. The 
Morningstar Rating™ information contained herein: (1) is proprietary to Morningstar; (2) may not be 
copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any 
use of this information. Past performance is no guarantee of future results. GDMA is among 691 
funds in the "US Fund Allocation--50% to 70% Equity" category. This fund was rated 5 stars out of 
703 funds based on 3yr risk-adjusted returns.  The fund does not yet have a 5yr star rating.  Past 
performance is no guarantee of future results. See additional disclosures. 

Investors should consider the investment objectives, risks, charges and expenses carefully before 
investing. For a prospectus with this and other information about the Fund, please contact 
info@gadsdenfunds.com. Read the prospectus carefully before investing.
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